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STRATEJi FACTORING HIZMETLERI AS.

INDEPENDENT AUDITORS REPORT _

To the Board of Directors of
Strateji Factoring Hizmetleri A.S.

We have audited the accompanying financial statements of Strateji Factoring Hizmetleri A.S.
(the “Company”), which comprise the balance sheet as at 31 December 2007, and the income
statement, statement of changes in equity. and cash flow statement for the year-then ended, and a
‘summary of significant accounting policies and other explanatory notes. ' '

Management’s Respo_nsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements : _
in accordance with .International Financial Reporting Standards. This responsibility -includes:

- designing, implementing and maintaining internal control relevant to the preparation and fair
- presentation of financial statements that are free from material misstatement, whether due to fraud

or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances. ' '

Auditor’s Responsibility

‘Our responsibility is to express an opinion on these financial statements based on our audit. We .

conducted our.audit in accordance with International Standards on Auditing. Those standards - -

-require that-we comply with ethical requirements and plan and- perform the audit to obtain

reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether

~due to fraud or error. In making those risk assessments, the auditor considers internal control -

relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of

© expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the.appropriateness of accounting policies used and the rcasonableness of accounting

estimates made by management, as well as evaluating the overall presentation of the financial
statements. o :

We believe that the audit evidence we have obtained is sufficicnt and appropriate to provide a
basis for our audit opinion. '

Member of

Deloitte Touche Tohmatsu
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Deloitte.

“Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the -
Company as of 31 December 2007, and of its financial performance and its cash flows for the
yearthen ended in accordance with International Financial Reporting Standards.

DET "Qd{\mn%—km v Cobant phibenbed M«l AL‘“:;@WLL '4 5
DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLH( A.S.
Member of DELOITTE TOUCHE 'l‘OHMATSU

Istanbul, 22 May 2008

Member of
Deloitte Touche Tohmatsu
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Strateji Factoring Hizmetleri A.S.

BALANCE SHEET AT 31 DECEMBER 2007
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(Amounts are expressed in New Turkish Lira (“TRY™))

ASSETS

31 December 31 December
CURRENTASSETS Notes 2007 2006
Cash and cash equivalents 6 2,171,141 1,644,882
Other financial assets 7 488 -
Trade receivables (net) 8 61,943,968 52,419,098
Other receivables and current assets 10 59,193 51,471
Total Current Assets 64,174,790 54,115,451
NON-CURRENT ASSETS
Property, plant and equipment 11 162,294 247910
Other intangible assets 12 28,809 47,613
Other non-current assets 10 48,982 50,252
Total Non-Current Assets 240,085 345,775
TOTAL ASSETS 64,414,875 54,461,226

The accompanying notes form an integral part of these financial statements.
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Strateji Factoring Hizmetleri A.S.

BALANCE SHEET AT 31 DECEMRBER 2007

(Amounts are expressed in New Turkish Lira (“TRY”))

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Borrowings

Corporate tax payable

Other payables and expense accruals
Total Current Liabilities

NON-CURRENT LIABILITIES

Provision for employment termination benefits
Provisions

Deferred tax liabilities

Total Non-Current Liabilities

EQUITY
Share capital

Legal reserves
Accumulated losses

Total Equity

TOTAL LIABILITIES AND EQUITY

The accompanying notes form an integral part of these financial statements.
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Not
13
31
14

17
15

19
19
20

31 December 31 December
2007 2006
52,768,216 44,893,618
308,422 206,708
53,076,638 45,100,326
13,140 3,123
- 180,742
9,033 -
22,173 183,865
15,479,684 15,479,684
69,902 69,902
(4,233,522) (6,372,551)
11,316,064 9,177,035
64,414,875 54,461,226
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Strateji Factoring Hizmetleri A.S.
INCOME STATEMENT AS AT 31 DECEMBER 2007

(Amounts are expressed in New Turkish Lira (“TRY™))

Notes

Income from factoring operations ' 28
Cost of factoring services 29
Interest income
Interest expense
Foreign exchange gains/(losses), net
Operating expenses 30
Other income / (expenses), net
Profit / (loss) before tax and monetary

loss '
Monetary loss
Income tax expense 31

Net profit / (loss) for the year

The accompanying notes form an integral part of these financial statements.
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2007 2006
15,396,816 11,675,122
(168,752) (213,309)
79,625 44,167
(8,908,942) (6,705,470)
(738,541) 49,005
(3,848,933) (2,383,819)
336,789 217,231
2,148,062 2,682,927
(9,033) -
2,139,029 2,682,927
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Strateji Factoring Hizmetleri A.S.

STATEMENT OF CASH FLOWS AS AT 31 DECEMBER 2007

(Amounts are expressed in New Turkish Lira (“TRY™))

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) for the year

Adjustments to reconcile net profit to net cash provided

by operating activities :

Depreciation of property, plant and equipment

Amortization of other intangible assets

Provision for employment termination benefits

Gain on sale of tangible assets

Interest revenue

Provision for factoring receivables

Operating cash flows before movements in working
capital

Change in factoring receivables

Change in other receivables and current assets
Proceeds on disposal of held for trading investments
Change in other payables and current liabilities
Employment termination benefits paid V

Deferred tax liability
Net cash provided from / (used in) operating
activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchases of property, plant and equipment

Purchases of intangible assets

Proceeds on disposal of tangible assets

Interest revenue

Net cash provided from / (used in) investing
activities

CASH FLOW FROM FINANCING ACTIVITIES

New loans raised, (net)

Capital increase

Net cash provided from / (used in) financing
activities :

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END
OF THE YEAR

Notes

11
12
17

17

11
12

13

Year Ended Year Ended
31 December 31 December
2007 2006
2,139,029 2,682,927
103,766 102,386
19,688 19,241
10,017 (5,235)
(20,290) -
(7,377) (3,986)
_ 608,242 42,410
2,853,075 2,837,743
(10,133,112) (14,465,599)
(6,452) (24,638)
(488) 218
(78,642) 71,467
- (1,296)
9,033 -
(7,356,586) (11,582,105)
(39,098) (25,389)
(884) (6,298)
41,238 -
3,986 -
5,242 (31,687)
7,874,212 10,826,331
- 2,000,000
7,874,212 12,826,331
522,868 1,212,539
1,640,896 428,357
2,163,764 1,640,896




Strateji Factoring Hizmetleri A.S.

NOTES TO THE FINANCIAL STATEMENTS

‘FOR THE YEAR ENDED 31 DECEMBER 2007
(Amounts are expressed in New Turkish Lira (“TRY™)) -
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GENERAL INFORMATION

Strateji Factoring Hizmetleri Anonim Sirketi (“Company”) is incorporated in Istanbul, Turkey. The address
of its registered office and principal place of business is Nurol Maslak Plaza A Blok Biiyiikdere Cad. No:71
K:16 Maslak -ISTANBUL.

The Company is currently organized into one operating division — factoring, import and export factoring.
Principal activities of the Company are as follows:

Factoring — factoring of trade receivables of serviced entities.

The number of employees as of 31 December 2007 is 39 (31 December 2006: 25).

ADOPTION OF NEW AND REVISED STANDARDS

In the current year, the Company has adopted all of the new and revised Standards and Interpretations issued
by the International Accounting Standards Board (“the IASB”) and the International Financial Reporting
Interpretations Committee (“IFRIC”) of the IASB that are relevant to its operations and effective for
accounting periods beginning on 1 January 2007. The adoption of these new and revised Standards and
Interpretations has resulted in changes to the Company’s accounting policies in the following areas:

. IFRS 7, “Financial Instruments : Disclosures”
. IAS 1, “Presentation of Financial Statements”

IFRS 7, “Financial Instruments: Disclosures”

This standard comprises the explanations related to the significance of the financial instruments of the
Company, nature and the scope of the risks caused by those financial instruments. New explanations are
incorporated. Although there is not an effect of those standards on the financial results, compared data of

previous periods are revised.

IAS 1, “Presentation of financial statements”
This amendment requires the Company to make new disclosures to enable users of the financial statements

to evaluate the Company’s objectives, policies and processes for managing capital.

Standards, amendments and interpretations effective in 2007 but not relevant to the operations of the
Company.

The following standards, amendments and interpretations to published standards are mandatory for
accounting periods beginning on or after 1 January 2007 but they are not relevant to the Company’s

operations:
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Strateji Factoring Hizmetleri A.S.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007
(Amounts are expressed in New Turkish Lira (“TRY™)) :

2. ADOPTION OF NEW AND REVISED STANDARDS (cont’d)

Standards, amendments and interpretations effective in 2007 but not relevant to the operations of the

Company (cont’d).

. IFRS 4, “Insurance contracts”,

. IFRIC 7, “Applying the restatement approach under IAS 29, Financial reportmg in
hyperinflationary economies”,

o IFRIC 8, “Scope of IFRS 27,

. IFRIC 9, “Reassessment of embedded derivatives”,

o IFRIC 10, “Interim financial reporting and impairment”.

Standards, amendments and interpretations to existing standards that are not vet effective and have not been

early adopted by the Company

At the date of authorization of these financial statements, the following Standards and Interpretations were

in issue but not yet effective:
e [IFRIC 11, “IFRS 2 — Group and treasury share
transactions”
e [IAS 23, “(Amendment) Borrowing costs”
e IFRS 8, “Operating segments™

¢ [IFRIC 12, “Service concession arrangements”

e IFRIC 13, “Customer loyalty programmes”

o IFRIC 14, “IAS 19- The limit on a defined benefit

asset, minimum funding requirements and their
interaction”

e IFRS 2, “Share-based Payment” Amendment
relating to vesting conditions and cancellations

e IFRS 3, “Business Combinations™

» IAS 27, “Consolidated and Separate Financial
Statements”
TAS 28, “Investments in Associates”
IAS 31 “Interests in Joint Ventures”
Comprehensive revision on applying the
acquisition method

Effective for annual periods beginning on or
after 1 March 2007

Effective for annual periods beginning on:or
after 1 January 2009

Effective for annual periods beginning on or
after 1 January 2009

Effective for annual periods beginning on or
after 1 January 2008

Effective for annual periods beginning on or
after 1 July 2008

Effective for annual periods beginning on or
after 1 January 2008

Effective for annual periods beginning on or
after 1 January 2009

Effective for annual periods beginning on or
after 1 July 2009
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Strateji Factoring Hizmetleri A.S.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007
(Amounts are expressed in New Turkish Lira (“TRY™))

2.

ADOPTION OF NEW AND REVISED STANDARDS (cont’d)

Standards, amendments and interpretations to existing standards that are not yet effective and
have not been early adopted by the Company (cont’d)

IAS 1, “Presentation of Financial Statements” Effective for annual periods beginning on or
IAS 32, “Financial Instruments: Presentation” after 1 January 2009

Amendments relating to disclosure of puttable

instruments and obligations arising on liquidation

The Company’s management anticipates that the adoption of these Standards and Interpretations in future
periods will have no material impact on the financial statements of the Company.

3.

SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance:

The financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS”).

Basis of preparation of financial statements:

The financial statements have been prepared on the historical cost basis except for the revaluation of certain
non-current assets and financial instruments.

Basis of presentation of financial statements:

The Company maintains its books of account and prepare its statutory financial statements in accordance
with accounting principles in the Turkish Commercial Code and tax legislation. The accompanying financial
statements are based on the statutory records, with adjustments and reclassifications, including restatement
for the changes in the general purchasing power of the Turkish Lira in accordance with International
Accounting Standard No. 29 “Financial Reporting in Hyperinflationary Economies” (“IAS 29”) until 1 January
2006, for the purpose of fair presentation in accordance with [FRS. - : ' ‘

Inflation accounting:

The financial statements of the Company the periods before 1 January 2006 were adjusted to compensate
for the effect of changes in the general purchasing power of the Turkish Lira based on IAS 29. Turkish
Economy is accepted to come off its highly inflationary status as of 1 January 2006. Based on this
consideration, IAS 29 has not been applied in' the preparation of the consolidated financial statements
since 1 January 2006. Amounts expressed in the measuring unit current at 31 December 2005 were
treated as the basis for the carrying amounts after 1 January 2006.

Revenue recognition

Revenue, is recognized over the fair value of receivables collected, or expected to be collected. Estimated
customer returns, deductions and provisions are reduced from the revenue generated.



Strateji Factoring Hizmetleri A.S.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007
(Amounts are expressed in New Turkish Lira (“TRY™))

3!

SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Revenue recognition (cont’d)

Income from factoring operations are sourced from interest revenue generated over cash payments to
customers. Factoring commissions revenue is generated from commiission charges to invoices of customers®
transactions, based on pre-defined percentages. Income from factoring operations, and commissions revenue

are journalised on accrual basis.

Dividend and interest revenue

Interest revenue on financial assets is accrued in relevant period, based on effective interest rate that
discounts estimated future cash flows to be generated from financial asset over its useful life, to the balance

sheet date.

Property, plant and equipment

Property, plant and equipment acquired before 1 January 2006 are carried at cost expressed in terms of
purchasing power on 31 December 2005 are stated at cost less accumulated depreciation and any
accumulated impairment losses. The ones acquired in or after 1 January 2006 are carried at cost less
accumulated depreciation and any impairment loss. -

Properties in the course of construction for production, rental or administrative purposes, or for purposes not
yet determined, are carried at cost, less any recognized impairment loss. Cost includes professional fees and,
for qualifying assets, borrowing costs capitalized in accordance with the Company’s accounting policy.
Depreciation of these assets, on the same basis as other property assets, commences when the assets are
ready for their intended use.

Depreciation is charged so as to write off the cost or valuation of assets, other than land and properties under
construction, over their estimated useful lives, using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at each year end, with the effect of any changes in

estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basns as owned
assets or, where shorter, the term of the relevant lease.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognized in profit or loss. -

Intangible assets

Intangible assets acquired separately

Intangible assets acquired separately are reported at cost less accumulated amortization and accumulated
impairment losses. Amortization is charged on a straight-line basis over their estimated uscful lives. The
estimated useful life and amortization method are reviewed at the end of each annual reporting period, with
the effect of any changes in estimate being accounted for on a prospective basis. '



































































































